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SUJYEY OF SHANSI INDUSTRY

I. WORTUWEST INDUSTRIAL DEVELOPMENT CORPORATION
{Source: Chin-yun; Jih-pao (Financial Deily), 1 May 48)

A Introductiog

After the outbresk of the 18 Septomber 1931 Incident, all of China
began to clamor for the ccaversion of thw northwest ares into en arsensl
of nationsl cdefenss. Ir sompliznce with this riming demand, Yen Po-ch'uan
concivded a "Ten-Yeur Coustriclion Fact" between Shansi and Suiyuan
Provinces to promote th industrial developmeut of this area. The
ilorthwast Iadustrial Fuvslopmeat Corporation was formaily establisned on
1 August 1933 to orgerize and supervise the development of soms 33
fastoriss and wines t:roughout the northwes area,

By 1936 these alants and uines hed developed intc prosperovs esterprises
anc formed ihe nucieus of North Ching indugtry. Tus total capital assets
of these industrise bafore the war / 1937_/ were valued at 30 wdllion
;{;m, ad 2,067 ranagement personnel and 18,597 - laborers were enploye
then

Aftsr the cutbreak of the war in 1937, the Jdorthwast Industrisal
Develomment Cororation was ordered by the gove:rment to convert
of its factorirs for the produntion of war materials, However, with thie
vxception of ¢ 1ittle machinery which was removed to tue mountaiis, tne
majority of wese plants fell into enemy hande with the fall of T'ai-yuan.

When hortilities erded, the aortimest Industrial Deveiopment Corporatim
ismediately :ssusd orders to its branch heads to regain control of its
many sutordi ate industries a:d miaes and tu occupy temporarily some
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13 plants owaed and operated by the Japansse. Although the number of D '
. ! factories aid mines now controlled by this cciporatiou is the same as during SRS
N the prewar psriod, the factories themselves hive deteriorated comidorably.

Kost of the factories and mines were re: jenad by December 1945 through
tne diligent sfforts of all the workers who irmediately urdertock the
difficult task of repairing aud reatoring the various installations.
However, maintenance of production by these iriustries becsme an exceedisgly
difficult task with the spread throughout the iorthwest area of such
Communiat activitdes as eabotaging of factorie: and mines, blockading
of supply routes, eta., Consequently, the induttries in the northwast
area must now yely on expensive air transportation for necessary supplies.

At the present /1948 ], the Northwest Indwstrial Development Corpor-
alion controls some 52 factories and mines. Hwever, only 33 of these
ars in operation, It is now employing about 2,(00 msnagemant personnel
m IB,SW laborsrs.,

B. Qrcaplsatiog

" In organising the Nortiwest Industyial Devel:pmsnt Gorporatdo:, Yen
adhered to Sun Yatsen's principle of restrictin the private capital
syvtam. By ovidaming the private wanagement 8ys .m, he hoped to do away
with socisl insquities. The choice was botmeea . corporation managed

P by the leaders of the province (i. e., provincia government) or by the
. i ' peopls of ihe province. Tue system of direct marigement by the people
. : wes £inally adopted.

To avoid placing directly upon the pecple tr: responsibility for
raising the required capital, the corporation flcited industrial bonds
each moath, Thus, people throughout the provirce were avle to purchase
these bonds, which were payable in lnstaliments, rod thus became nart
owmers of .ﬂu corporation. '

T Ag the number of industries under its contro increased, the head :
e, T office of the Corporation found edministrative suervision uver all matters
s RE conovrn.ng its subordinate irdustrice a more and tore difficult task.
Therefore, a system was adopted whereby producti:: matters were handled
_ oxclusiniy by the respective factory cr mine coierned, while all busiress
R S : zatters mere handled by the head office. This sysiem of managemant, which
S ER still preserved unified coatrol, proved wary succ-sful in capirz with .

, e problems such as.ihw effective utilisation of sur.ns capital, marketing |
of msnufacturod goode, supplias, attaimment of grater sfficiency, sto. :

The present organisationzl structure of the /irthwest. Industrial
Development Corporatiion is shown in the table on to followine page.,
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rindustrial Section
+0 1 Subsection
o 2 Subsection

Fifining Sectica
No 1 Subsection
Ho 2 Subsection

+ Kectrical Saction
o 1 Subsection

n0 2 Subgection
No 3 Subsection
No 4 Subsection

-Harsgement Section
No 1 Subassction
No 2 Subasction
No 3 Subsection
¥o 4 Subsection

il

| Nortbwest Steel Foundry

Genorel Affairs Section

No 3 Subsection
No 4 Subsncticn

Finanoe Section
No 1 Subsestion
No 2 Subsection
Xa 3 Sudsection
8o 4 Sabssction

Techaical Committes on
dght.and feagy lnduse.
tries
Tecimical Comittee on
Business Affaire

Editrrial Committes

vorkers' welfare Committes
- Factory #elfare Societies
Northwaest Hospital
Consumers' Cooperatives
Ch'ang-pel ilementary

School

o

00600200283-7 HENEREES

Ta-ttung Branch, Northwest
Steel Foundry

Northwest Locomotive Works

Northwest Repair Shop

Northwast Yd-Ta'al Wrought-
Steel Machinery Shop

Ta-t'ung Branch Northwest
Yu~Tstal wrought-Stesl
Machinery Shop

Northwest Chemical Factory

Worthwest Cement Factory

Ta-t tung Branch, Northwest

. Cement Factory

Northwest Kiln lorks

Ta~% 'ung Graphite Factory

Ta-t ‘ung Glags PFactory

Northwest Electrochemicul
Factory

Horthwest Leather Mfg Factory

Northwest Match Factory

Hsi Helen Match Pactory

Ta-t fung Branch, Nortowss:
Match Factory

Chin Hua Rolled Tobaceg Factory

Northwest Paper Meg Factory

Northwest Prianting Shop

Ta-t *ung Hsing Nung Alcohol

xu-§§9§°§&m Sulphate Fsotozy

Forthwest Woolea Miil

T'ai-yuan Weavinwx Mi1l

T*al-yuan Spdaning Hill

Tu-$s'u Spdnning 11

T'alsyonn Cotton-Weaving Kill

Yu-ts 'u Cotton-¥eaving Mill

Trai-yuan Mour #H11

T'ai~-yuan Branoh Flour Mill

Yu-tz'u Flour Mill

Pting-yao Flour ¥ill

lin-fen Flour Mill

Mine do ), Nortimest Coal Mices

Mins No 2, Northwest. Coul Mines

ifing No 3, Northwest Coal Mi.2s

Rins No 4, Joruwest Coul Mines

Hsi-eban Iron Mice

Mine
Hing-wu Iron Mine
Ching-lo Mangsnese Mine
Ttal-yusn Municipal Powe: Fiant
tal-yuan Suburden Pemsr Maat
Lin-{en Fowor Flant
Yun-ch*eng Powsr Flant
Hedn-hsiea Fowsr Plant

Ta~ttung Factories Supervisory
Oftice

Soang-hai Branch

Ttien~cliing Branch

Pui-pting sdministrating Oftice
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Ch'eng-nan Elementary -~ - Hsl-an Administration Office
Schocl. Shih-mea Administration Office
Technical Training Squad Ch'ing~tao administration Cffice
: lin-fon Administraticn OfLfize
1-t'ang Cosl Mins Supsrvisory
Office )
T-gd-yyun Coal Distrituting Office
Northwest Jammber Mill
T'aji-pai Rpad Supervisory Cffice

C. Main Installations and Output of Various Paclories and Mines (1948)
Jape of Factoyy Ipgtallation onthly

Pruductive
Gapacily
Tigl-yuan Northwest : Threo 5,000-kw Crude iron: (,000 tons
5teel Foundry (in- genarators
cludiog Ta-$iung Steel iugots: 3;600 toas
Branch Factory) ns 150«ton tlast
! Lumaoce {lote; Iwo of the
5,000.k% runerators
One 120-ton blast . of the Tai-yuan
furmace Nortimesi Stesl
Powdry can genarate
One S0-ton tlast " only 3,500 kv each)
furnace

Oae 100-ton blast
Lurmace

Two 30-ton open-
hearth fumaces

tne 240-ton coko
oven

One unit of by-prod-
oote dieposition
plant :

Medive -typs rolling
mill
Soall-type rolling
midd
Necessary rdning Iron ore: 6,000 tons

aquipmant

One 1,200-k gen-
erator

One 600-ke ganerator

Tung.shan Iron ¥ine Necassary mining Izon ore: £00 tous
' . equipssnt

¥iag . Iron Hine ‘ docessary miuing Iron ores 5,000 tons
. squipment . :

One S00-kw geaarator
by =
RSGTRICTTD
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Tung-yeh Mine - Necessary mining  Dolomite: 3,000 teas
’ : equignent

Mine No 1, .iorth-  One vertical = Goal: 4,500 tons
weat Coal Mineg : shaft

One incline shaft

One horizontal
. shaft

One 1,000-kw gener.
ator

Three 50-hp holst-
ing engines

One 20- hp heiating
engine

One 200-hp hoist-
ing engine

One 30-hp nolating -
sngine

One 120-hp hoist-
ing eagine

Iwo GO-hp water
pumps

Ona 30-hp wator ‘
pump

One 15-hp water
pump

fne. 5-hp water pump

Twe J0-hp electric
zoters

One 20~-hp eleciric
motor

Two 10-bp ventilat~
ing fans

Thrio 1,000-kva three-
phase tranaformers

4
£

g

¥ine No 2, North ‘ Oce incline shaft Coal: 10,
wert C::al Mnus " 10,000 toos
Cne horizontal

shaft

" One vertical
shaf't

-5~
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One 156-kva gen-
erator

One 82.5-kva generator

One 195-hp steam
engine

One 95-hp steam
enging :

Thres 30-hp hoist~
i ing engines

Three 10~hp hoist-
ing engines

" One 15hp water pump

Thres 10-hp water
punps

One 7.5-hp wate.
pump

One 10-hp electric
motor .

One 5-hp boiler -

Mins No 3, North- 3 horisontal Goalt 15,000 tans
~ast Coal Wines shafts t1% e

One 40-w gener-
ator

Ope 50-Xw genar-
ater

Q00 4-kw direct-
current generator

One 20-hp boid b=
ing anginos.

One 5-hp water
pump

One 10-hp watrr
Purp

One 10-hp ventilating fan

Ons 10-hp slectric
. motor

Gag 25<hp steam
engins

One vertical snaft Coal;: 5,000 toas
[0 Section VIII_/

b
RESTRICTED

RESTRICTED

LINT

"Sanitized Copy Approved for Release 2011/06/29 : CIA-RDP80-00809A000600200283-7



g i

P Sanitized Copy Approved for Release 2011/06/29 : GIA-RDP80-00809A000600200283-7 M e

RESTRIGTED STAT

One 10-hy stoan

- shovel
One 20-h;3 steam
. shovel
S ’ . One 10-hp water
fa ; . . pump
;i ‘ \
One 50-hp water
pump :
Three 50-kva single-
phage transformers .
Nortawest, Cement : Three inclined ro- Cerent: 9,000 tons
Factory (inclu- tary kilns .
ding Ta~t'ung Calcium carpide &0
- Branch) One magnetite arc :
furnace
N Ore 300-hp raw .
el waterdals ball mill
One 200-hp coal - -
_ ball mill
: : . One unit cf d;-ylng
. . { . equipment ‘
Northwest Kiln Works One 110-tor. cir- . Silicon firsproof
' ocular kiln bricks: 1,500 toas
One 200-ton circu- Hgh-quality
lar Kiln fireproof bricks;
.. 1,500 tons
Fiv;v 60-tnn squane- Gmétruction
shaped kilns - bricks: 350,000 pcs
. Six 80-ton square- S
, i shaped kiling
4 vertical porcelain
o . . smslters »
One glase suelter Olass producte: 10 tcas
Nerthwost Yu-— 1235 pieces of Specialized manu-
Ts'ai Wrought rechinery ‘ facturing machin-
Steel Machinary . : .erys 50 units
. Shop - )
K Cne 3-ton electric’ '«  Ofher machinery,
. furnace 8uch as water
LT i : ’ purps, etc.: 20 tons
o One 1.5-ton elac-
) tric furnace {Note: At present thig
SRR S 8hop is concentrating
One couplete in- un productiom of
stallation for machinery for weaving
manufacturing and flour mille,)
iron ri-rets
-7 -
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STAT

One complete in-
stallation for
producing cygen

320 pieces of ma- Mining, farming,
chinsry alectrical,
industrial,
and other
agulpment
manufactured: 100 tons

257 pleces of Number of
machinery -Joconotives
' repaired: 30

One 1,000-kw . Nuxber of
gensrator cargo ang
passeager
oars re-
peired: 100

(¥ote: Now making prep-
arations to construst
locomotives and loco-
roidve sccentories,.)

Thal-yoan Gotbou-

Faaving Ml
Yu-ts'a Cotton-

© Weawing WAL -

One complete
installation
for repalring
loconctives

30 loocms
40 looms
4 coarse comb~

machinas

300 Tly Lreuas
(weaving)

é coablng
machines

700 jennies

41 power loved

26 nachines for
malking ladtted
wdeywear mat-
erials

7 : turiang

ac Ba~

chines,

13 glove-amu-

facturing machines

-8
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Indestrial
machinery:
25 units

40-yd . white
calico: 750 bolts

40-yd - white
calico: 850 bolts

Alpsca: 24,000 yd

Fool oloths
12,000 yo

Blankste: 600 po

Materials for
Initted ynder-
wear: 50,000 1b

Socks: 45,000 dos

Gloves: 1,200 dos
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Northwest Match
Factory (inclu-

ding Ta-t ‘ung
Branch Factory)

Nortimest. Chemd~
cal Factory

Noriimea* Paper
Ufg Factory

=

RESTRICTED
mestctm

314 sewing
machines

46 wood-~sorting
machines

v

8 log strip-
pers

6 log crtters

6 weood-gplinter-
ing machines

< complete match-
dipping instal-
Jat. s’

One complete in-
stallation for
manufacturing
black gun powder

Cne complete instal~
lation for mamu~
facturing ammoni.um
nitrate explosive

One complete in-
stallation for
manafactaring
nitric acid

' One complete in-

stallation for
manufacturing
pyrotechnic

- gupplies

One complate in-

stallation for

manufacturing
- sulphuric acid

One complete in-
stallaticn for
mamufact
alconol -

Cae continuouas..
-Webh: paper-manu-
facturing machine

One circular-web
paper-vamufacluring
machine

- 9.
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Clothes: €0,000 pc

Phosphorus
sulphide
matches: 3,600
large boxes

Explosives usad
in mines:
75 tons

Sulphuric acid:
45 tons

Nitric acid:
15 tons

Alcohols 12 toms

By-producta:
3 tons

Synthatic paper:
200 tons -

(Other prpducts:
paper used for
newspapers, Chinese
quality rapers)

R s D i
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Novthweet Elec--
trachendcal
Factory

Northwest leather

Fhin Hua Rolled

Tobaceo Fa.ct.ory'

Northwesi, Print-
ing Shop

Trai-yuan Fats and -

. Oils Factory

~
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Two 440-kw gon-
erators

One complete
installation
for manufac..

turing caustic soda

One complete:
installation for
manufacturing
hydrochloric acid

One complete instsl-

Jation for manu-
facturing bleaching
powdexr

One complei.e ine

stsllation for menue

facturing potassiun
chlorats

One 400-kw transformer

Two complete instal-

lations for maiufac-
turing leather prcd-

ucta :

One vobacco-cutiting

machins

One tobacco~drying
machine

One tobacco~toasting
machine

16 cencavewconvex
rubber and wooden
plates i

12 various types of
equipment such as
type foundry,
paper cutter, en~

graving bleck, grind-.
irg plant; printing-

ink-manufacturing
machine, ete,

Cne comtdnatisn
aogative printer
- and developur
5 odl-extysci~
ing machines
(powered).
> 10 -
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Caustic soda:
30 tons

Hydro~ chloric
acid: 25 tons

Bleaching powder:
30 tons

Potassium chlorate:
3 tong

leather products:
1,800 pc

Rolled itobacco:
1,500 bx

Various printing
materials:
390 pc ’

larg: 40 tens

«
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" 6. oil-extract- Laundry soaps:
ing machines 45 tons
{manual)

. Equipment for manu- Face soap:
facturing scap 5 tons

Northwest lsingnuang One complste instal- Alcohol: 5 tons
Alcohol Factory lation for manufactur-
Power Plants ing alcohol
(those located in
the suburbs of the Cne 1,000-kw genera-
cities) : tor (Yote: The total
: present capacity
Cie 3,000-kw gensra- of all of these
tor ' generators isg
about 9,200 lw.)
(e 4,000-kw genera—
tor

Ora 5,000-kw genera-
tor :

Ixperimental Laboratory, . Ons 230-kw generater. .. ..
Yun~ch'eny Power .
Plant, i Vaiious facilities for (dote: This la-
’ chemistry and & boratory is used
phyedcs experiment~ for analyszing
atlon an¢ -aalysia. the physical and
Ghemical proper~
ties of the various
raw naterials
used by the various
factorias) )

D, ' Froposed 1948 Output and constraction I lan

L. Oufput

Present output and planned cutput for 1948 by the variovs industries
uwnder the Northwest Industrial Devel.pmeat Corporation are given below:

a. Northwest Steel Foundry
Ptegent daily outpub

Crude iron: 50 ton:
Steel: 60 tone

FPlanned daily output fne 1948

Crude irvn: 200 tns
Steel: 200 tons

be Machinery Shups -
Total output of machitory for last two years: 30,000 tons
Plarned output for 19(8: 20,000 tuns
RIS b
RFS "RICTSD
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Present maximum capacity of generators: 10,000 lkw
Planned cépacity for 1948: 60,000 kw :

e, Goal mines

Present monthly output of coal: 30,000 tons
Flanned monthly output for 1948: €0,000 tons

2. Conatruction

Plans have been made to purchase modern machinery from the Uaited -
States to increase the facilities of the various factories and mines. uacos--
sary preparations such =8 tha gelection of sitds where new machi.ery will Lz
installed, personnel, etc., have already been completed by tie Northwest Iodustrial
Development Corporation so that instaiiation of macninery can take piace
immediately upon arrival from Shang-hai.

. The original 1l}-ton coniact-crocass eaquipment for manufacturing
sulphurio acid is to bs convorted into a 10-ton lead chamber process liistallaticn.

The 3-year préducblon plan for machinery by the various factories is as
fonwa. .

i lst. year,. 1,000 unite of mohlnery, 2d year, 5, 000 units of. maca!.nery, :
34 year, 15,000 unita cf machinery. e ‘

II. NORTHWEST STEEL FOUNDRY AND ITS SOURCE OF IRON AED COAL

{Bource: T'ai-yuan Fu-hsing Jth—@o (T'al-yuan Rec:’nery Dauy),' 14 .Aug'u‘at.' 1947 )\ £

The Northwest Steel Foundry is located on the out.sld.rte of Hetao-pei.men, :
T'al-yvan. Its plant area covers 6,000 acras exteuding 1,310 fest norin and
south and 770 feat sast and west. Before the war, it was regerded as tae
largoet steel foundry in China. "l'he presant deputy director of tids foundry
is Ch'ang Hai-cn'iao,

The total iron-ore reserves of Sharsi Province are estimated st 15.., 200, 090 :
tons, distrituted as {ollows {in tons): N

Ning-wu i 2 ,7C0,000

Ching-lo 8,000, 00C
Pting-yu 2, 500,000
Tung-shan 3, 500,000
Fei-ghan 14,500,000
Tal-wu 100,000, 000

- 1,500,000
lu-tse 15,000, 000

The lroan ores of Shaasi are ganerally found mixed with the coel seams
of the rermian Perlod., The ores are either hematite or limoniie. The
iron content of Lhe limonite ore is generaliy found to be abcut 35-50 percent,
the average being about 42,5 parcaent, while the hematite vre centai.s between
36-€2 percent pure iron, the aversge being about 50 percert,

The main sources of iron ore for the Northwest Steel Foundry are Tun;-shan;
Ting-hsiang, and Jing-wu. This steel foundry processes about 100,000 fons of
iron ore a year. The amount processed daily is about 300 tons,

-12 ~
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The coal reserves of Shansi Pcrovince are estimated at 110,92¢,000,000.

‘tons, distributed as follows (in tone):

Ning-wu . : ‘700,000,000
1i-hsi v 18,000, 000,000
Hon-yuan 8,000, 000,000
Wu-tai 100,000,000
Yang-ching 2,300,000,000
Along the T'ai~yuan--Shih-chia-chuang

Railroad {mainly at

Pting-ting, Yu and liao) 13,000,000,000
lin~fen 31,000, 000,000
An-piing 5,200, 000,000
Fou-ghan 26,000,000
Chlang, Xao aid Ching-yang 28, 800,000,000

. ibout 60 percent (or 80,000,000,000 tans) of this coal reserve are
suitable for coking. :

For the most part, the Northwest Steel Foundry has besn obtaining its
coking coal from the mines located bstween Feayang and Lin-fen along the
Ta~t fung—P'u-k'ou Railroad, suct as the Fu-chia Coul. Aside Trom the 350
tons of coking cosl obtainsd from the Fu~chia Coal Mine, the Northwsst Steel
Foundry 1s daily obtaining 100 tons of pot-furnace coal from the Hsi-shan
Mine and 50 tons of coal used for carbecization from the Pa-ttung Mine.

limestons deposits. are found on river beds ard piedmont areas near ths .
Tung-shan «nd Hei-ghan Cosl ¥ines. Jo accurate estimate has been made of
their reserves, mt the underground limestone seam reaches a thickness
of 300 geters. The Northwest Steel Foundry uses about 200 tons of
limasto.e daily. ]

A large amount of soft manganess ore vontaining 42 percent pure : .
xan;anege is belng _xtracted from the “hing-lo Iron Mine. This mine is S
located about 50 km northwest of Heir Hsien in the mountainous amea, 50 that . @ 03w
transportation difficulties greatly hinder outpaut. Lo ‘

» A large deposit of gypsum and clay is found near the Tung-shan and’
Hsl-shan areas, and dolomite is found neur Ting-h-iang. RS o

, III, SHAJSI INDUSTRY .
(Source: Nan-cilrg Thung-Yang Jih-pso (Nan-ching Contral Datly News), 3 Jemvary 1948

- The orgasdzatlion which controls industries, mines. ard railroads throughe- -
out the Shansi Proviace is knowa as the Board of Directors of the Shansi
Pravince Publio-Opergted Enterprises, It was orpanized with & capital
stock of 5,000,000 yuan. Its members are slected by the people of Chacsi-.
Province, This Wwoard controls the Northwest Industrial Dewsloprment Cormor-
ation and the Ta-t'ung—Plu~chou Railway. ’

Before the lar{ the Ta-t'ung—-Plu~-chou Raliway consisied of avout £53
km of mély railway lines end 162 km of branch lines, However, the Japanese
destro; ed about 123 km during the war, while -he Chinese Commurists
destroyed some 666 km, as well as some 1,081 bridges, after the war.
Gonseynently, there are only 248 km betweenKao-ts'un and Ling-shih
in operation at the preseant time,

Accorsing L0 a survey mace by the Board of Pirsctors of the Shassi
Proviner I'vblic-Operated Entevprises, losses sustained Ly the public
entorprised of Shausi Proviace during tis war were placed at 2,513, 500,000,000

~13 .-
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yuan, while the damage inflicted by tie COmmunista after the war vas estimatéd
%0 be about 156,700,000,000 yuan (TN: These figures would have meaning only
if the date of astimation were given). The Northwest Industrial Development
Corporation had about 4,900 units of machinery before the war, but it wue

able to recoup only 300 of these when various plants and tactories were taken
over from the Japanese, nNineteen of its mines nav> beea destroyed, and

only two coal mines are now operating near Tlai-yuan,

Although the Nortnwest Industrial Development Corporation now controls
some 36 faclories and mines, only 27 are actually in operation. The remain-
ing nine are .ot being operated because of irreparable damage by the Jarsnes:,
or beceuse they have fallen into Communist hands.

The employment figures of the Northwest Steel Foundry, Worthwest Loco-
motive iorks, and sorthwest hool-ieaving Mill at T'ai-yvan are as follows: -

"Management borers
Persongel

Sorthwest Stesl Foundry 260 o 2,600

Northweat Locomotive Works 138 2,000
Northwaat Wool-Weaving 3¢, ﬁc.] 340
b 5 e K v ,

For its coal and iron, the Nort«hwat Steel Foundry is now depending: :
solely on two cosl mines and tie Tung-sheri Iron Mine located some 13 miles '
from T'ai-yuan. They are the only mines cperating near T'ai-yuan, R

The Tua,-shan Iron Mine, discovered after the war, is now producl.;
about 20,000 tons of iron ore per month. The quality of the irom ore lis-
exc-e-].ant.. No sccurate survey has be8n made as yet to determine the extent
of tne deposits. .

IV, DATA On NORTHWEST IoDUSTRIAL DEVELCPMENT CORPORATICN
(Source: Shang-hai Shen-pao (Shang-hei sems), 10 March 1948) ' ‘

Pertinent industrial date ou the varicus industries under.ths control
of the Northwest Industrial Developrent Corporation are given belows

1. Horthwest Steel Foundry
Emgloyees: 3,254 men
~ Coal Xines
Number 63.‘ coal mines under sald corporation: .4
kaployses: 5,000 men :
¥onthly combined output: - 75,000 tons :
Machino Shops

Number of meckine shops under said corporation:
Employees: 11,3000 men

Northwes% locomotive ‘i-'ox"ks
mlWa: about 1,000 men / cf Section V37
Chemical Factory
Employees: about 1',000 pen
: DTN
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6. Paper Factory

Monthly production: 300 tons of various paper products.

V. NORIHAZST CHEMICAL FACTORY
(Source: Shang-hai Tyng-nan Jih-peo (Shang-hal Southeast Daily), 10 April 1948)

The main source of iron sulphide ir. dsi-shan district is found near
Wang-feng-chen, the reserves being estimated at 5,000,000 tons containing
45 percent sulphur. In the extraction of sulphur from the iron sulphide
found in this area, the Northwest Chemical Factory vses the dry-distillation
process.

Because of the loss of this area [Wang-feng—chen/ to the Chinese
Communists, the No st Chemical Factory is now experiencing great dirliculty
in obtaining iron suiphide,

VI, DAMAGE TO SHANSI INDUSTRISS AND MINES
(Saurce P'ing 2. i_p__-gg (Dawn Daily News), 30 December 1947)

The fcllowing-named factories of the Worthwest Industrial Development.
Corporation suffered the greatest loss of macninery during the war:
Northweat Chemical Factory, Northwest Printing Shop, dorthwest Oxygen 5
Plaat, Nortimest Locomotive dorks, sorthwest Tu-tstai Wrought Steel Hachine
oexy Shop, Northwest Cement Pactory, and the Northwest Electrochemical :
Factory.

A8 a result of the Comrmuist postwar offensives around the Ta-t'uig
area, the following faclories were pariially destroyed: Ta-t'ung )
Alcohol Factory (IN: Presu.ably Ta-t'ung Hsing-nmg Alcohol Factory),
Ta-%'ung Graphite Kuctory, Ta-t'tung Flour Mill, Ta-~t'ung Pharmaceuti c&l
Factory, lsi-hsien Match Fact.ory, Ta~t.'ung pewer plant{s), and the
braach factories in the Ta-t'ung area of the Jdorthwest Yu-te'ai
Wroug ht-Steel Machinery Shop, Northwest Cement Factory, NorMomest Steel
Foundry, and tue Northwest Match Factory,

Toe damsga L.aflicted by the Chirese Communiis upon %he varicus
iodustries after the war to December 1946 was 2stimated to be about
156,700,000,000 {QiC) dollars.

The rollowing coal mines huve fallen into Commrist hands slnce the
ond of the war: Hsien-kang, Ta-ttung, Ning-wu, Tirg~-hsiang, Yang-cn'uan,
and Shon-yang mines.

- MWines No Y ani 2 of tha Nort.b)fe Coal Mines are the only ones ncw operat-
ing near T*ai-yuan, Mine No 1 io'now employing about 3,330 men and pro- ..
- ducing about 4,500 tons [[’ii:z' of coal & moath, while Mige ko 2 is employ-
ing 231 men and producing about 5,000 tons of coal a month.

Fertinent industriad data of other industries under the control of tie
Horthwest lndumtrial Development CGorporation are &g follows:

1. Northwest Stosl Foundry
Bmployees: 3,250 men

~ 15 -
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2. Northwest Yu-ts 'a’i'" Wrought-Stee] Machinery shop
- This shbp operated only 15 days in 1947 tut produced about 224,896
kg of steel products. :
3., Northwsst Repalr Shop
) Employees: 2,800 men
Northwest locomotive iiorks
Employees: 2,100 men
Northwast Chamical Factory
Employess: 960 men
Northwest ¥atch Factory
Cmployees: 420 wen
Northwest Paper Kfg Factory

Employees: 540

VII. T'AI-YUAN RESOURCES

¢

(Source: Shang-hai Tuag-pan Jih-pao (Shanghai : Southeast Uaily), 1 May 1948)

The abuiudant cosl, iron, and other mineral deposits of Tung-shan and-
Bsl-shan areas are the main mineral sources fer T'ai-yuan industries, After.
the loss of the Wing-wu, Hung-yuan, iu-tse, and Lir~fen coal mines and the
Ting-heiang and Shou-yang iron mines to the Chinese Communists, the Tung-shan
aud Hsi-shan areas have become increaeingly. important to the Kuomintang
Government . ' ‘

The Hsi-shan area, lovated within 3 miles to I'ai-yean, is one of bhe

larges’, ccal districte in Shansi Province. Aside from its coal, Hsi--shan

15 now supplying large quuntities uf iror, limestons, gypsum, and other ores’
to T'ai-yvan over the T1ai-yusan~Pal-chis~chuang Road.

The ool beds of the Hsi-shen mining éistrict consist of an upper and
a lower seam. The upper sean is of the Parmian and Carbonifercus Feriod,
while the lower seam is of the Carboniferous Perioed. Bituminous coel 18
located betwesn the Carboniferous and Permian layers of the top svum, viudle
most of the lower seam coneists of anthracite coal. Due to the terraln,
the seams are for the most pari outcropperd, raaging from 2,.G ta 5,50
meters in thicknesas. )

The pfewar estimate of the coal reserves in Hsi-shan, including
Pai~chise-chuang, Yeh~yu, Hsi-~ming, and Huang~-chih-tsfun coal mi:es, was

placed sl 3,200,005,000 tons. Coal dug from the Hsi-ming Mine 13 regarded

88 tue beslL bscause, naving hiph inflamability, it is suitable for coking
and jot-fumace use, However, this mine is lorated at an elevetion of 1,450
msters, asd its output is thus creatly hampered by transportsiion ditficulties.

The coal reserves of the Hsi-ming Coal Hine alone were placed at 80
million tors by a Japanese named Kimr8. Based on a yearly output ef 200,000
tons, ne estimuted that this mine was capuble of producing coking coal for
a period of 73 years.

.16 -

RESTRICTED

RESTRICTED

Approved for Release 2011/06/29 : CIA-RDP80-00809A000600200283-7



e ib o

JETRAED STAT

of coal in 1947, is the only miue in the Hsi-shsn district equipped witu
machinery . Aus output is far below the requirements for over-all demaids,
80 that the ¥orthwest Industrial Development Corporation iz now making
plans to lacrease its ourput te 370,000 tons in 1948.

Mine No X of the Northwest Ccal Miees, which produced: 390,000 tons. ..y .. Rt 3 e W .

Othv,r mineral deposits of tie lisi-shan district are 300 million tons
¢l gypaum, one million tons of dolomite, 500,000 tors of gulphur and
more thaa 50 million tons of iren ore.

The Hei-shan Iron Mine was established in Cctober 1947 by the Nortlwest
Industrial Development Corporation. The iron-ore reserves of this miue nave
‘oeen egtimated at 50 million tons, coutaining 35-45 percent iron. FProdue-
tdeon for 1948 is expected to be about 120,000 tons. Compared to the Tuug-
ahan iron ore, however, thut of the Hsl-shan mine is regarded cos inferior,

VII1. TUNG-SHAN, VITaL SOURCE OF COKING COAL . B

{Source: Sh Kung-shang Jih-pao (Shansi Industrial and Commercial Daily),
8 May 1948§

The Turg-aha area near T'ai-yuan has hecome a vital source of coking
coal to the T'ai-yuan steel industry since the fall of other sm:'x-ound:trx;rr
‘"toal areas into Communist hawis.

Minge No 4 of the idorthwest Coal Mines, one of the most important in the
Tung-shan area, is located in the village of Yang-chia=yu. This village is
abtout 3 miles from T'ai-yuan., The coal fiwls of thig mine, which has two
shafts operating, extends aboubt 500 hscteres. Detailed information on
theee shafts, _knc'n as Fu-hsing and hKei-sha-p'ing;, is ae follows:

1., Pu-hsing Shaft

The Fu-hsing shaft began operations cn 3 May 1947. Although it is
now produciag ebout 40 tons of coklng coal a day, its potential daily
productive capicity is pluaced et 250 tne. The coal reserves of this
shaft are estimated at 9.750,000 tons, but, only 6,500,0C0tons of this:

"are considexed to be extractable. The deptn of tnia snaft wuow reaches 65
meters. The ssam ig sald to be sbout 13 meters thick,

2. Nei-sha-p'ing Shaft

The Bei-sha-p*ing shaft is an cld one which was recpened in Leptember
1947. Although it is only producing about 140 tous of fuel coal a day,
its potential output is estimated at 250 tvas, This shaft cuts through an
18-foot seam axd a 3-fool seam, The coal resexves of tne 18-foot seam are
egtimated to be 39 nillicn tons, wnils the reserves of the J-+fool seam arg
rlaced at €,500,000 tons. However, only 5,85 ,00C ions of the coxl in tne
3 foot seam are suid to be ext.ractable. The deptn of the Hai-she-~p'in uhaft
now reacies about 130 meters. ‘ . e SR

- EiD ~
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